SOARINng Through Global Dark Venues
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Smart Order Algorithmic
Routing (SOAR) in dark
venues involves; an
unconflicted business
model, smart statistical
posting, randomization ,
native/synthetic order types
to protect orders and being
opportunistic to

“game the gamers.”

Increasing dark and off
exchange liquidity are emerging
liquidity trend in Europe and
Asia. Many clients are realizing
that as much as 20% of their
order are executing in the dark.
You can see where your orders
are executing on Bloomberg
Tradebook with the GTTA<Go>
analytic (Figure 1).

To optimally capture dark
liquidity and prevent your order
from being “mugged”, you have
to take pro-active, preventative
action to stop gaming before it
starts. Bloomberg Tradebook’s
dark aggregation algorithms use
sophisticated statistical and
innovative algorithmic trading
techniques to:

e Create real-time liquidity
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security level to find the likely Dark Venue Transparency on Tradebook’s GTTA<Go>

venues where hidden
liquidity resides

¢ Rank dark venues and
optimally allocate orders at
the security level in real-time

e Statistically base venue
selection on the quality and
quantity of liquidity

¢ Protect orders by
randomizing and leveraging
min fills, strict limits, native

and synthetic order types
Game the gamers — employ
price predictor models to spot
opportunities to use some of

their techniques “against them”.

For more a detailed
discussion on dark pools:
Read our white paper on Trading
in Global Dark Pools, type on
your Bloomberg Professional®
service:
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Bloomberg Tradebook #1 Brokerage in Best Execution League Tables
— Institutional Investor November 2009 Issue



Algorithms DO Make a Difference

Bloomberg Tradebook Is Number 1 in the 2009
Best Execution League Tables

With the real-time transparency that

our Trade ANaICS -+ and oun Institutional Investor broker
league tables 2009

detailed audit trails offer
(GTCB<Go>/BTCB<G0>), traders can
monitor exactly how Bloomberg

Tradebook handles their orders. We B I oom be rg T rad e bo O k :

look at our execution quality and

constantly analyze what is happening Difference
and what our orders may be doing to between E/M
the market. The statistical analysis and Universe
your feedback enable us to optimize. Rank Equit B h K B
The results speak for themselves. afl quity chchmar (Bps)

1 Global Interval VWAP 26.63
In 2009, based on Elkins/McSherry’s 32 Markets
independent analysis of over 2,000 1 NYSE Interval VWAP 14.11
brokers, Bloomberg Tradebook was Trading
the Best Execution League Table NASDAQ Interval VWAP 15.45
leader in U.S. and Global Equity Trading
markets (Figure 2) This is the first 3 Global Arrival Price 42.65

time that has happened. 32 Markets

Using Bloomberg Professional® Ranking is out of 2,000 brokers with best results

service BTCA<Go> analysis, you can For full article type DOCS II_NOV_2009 <GO>
see the results on an algorithm by
algorithm basis (Figure 3). To
evaluate our algorithms on your orders
use TBTC<Go>.
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Nothing in this document constitutes an offer or a solicitation of an offer to buy or sell any security or other financial instrument or constitutes any investment advice or recommendation of
any security or other financial instrument. BLOOMBERG TRADEBOOK believes that the information herein was obtained from reliable sources but does not guarantee its accuracy.

Communicated by Bloomberg Tradebook Europe Limited, registered in England & Wales No. 3556095, authorized and regulated by the UK Financial Services Authority No. 187492. This
communication is directed only at persons who have professional experience in the investments which may be traded over the systems and certain high net worth organizations.

Bloomberg Tradebook LLC member of FINRA (www.finra.org)/ SIPC/NFA. Bloomberg Tradebook do Brasil is the representative of Bloomberg Tradebook LLC in Brazil registered with the
BACEN. Bloomberg Tradebook Services LLC, Bloomberg Tradebook Australia PTY LTD ABN 36 091 542 077 ACN 091 542 077, Bloomberg Tradebook Do Brasil LTDA., Bloomberg Tradebook
Canada Company Member of CIPF, Bloomberg Tradebook Limited, Bloomberg Tradebook Hong Kong Limited the first ATS authorized by the SFC-AFU 977, Bloomberg Tradebook Japan
Limited member of JSDA/JIPF, Bloomberg Trading Services Japan LTD, Bloomberg Tradebook Singapore Pte Ltd Company No. 200104338R, Bloomberg Trading Services (Singapore) Pte Ltd
Company No. 200101232G. Bloomberg Tradebook Bermuda LTD, licensed to conduct Investment Business by the Bermuda Monetary Authority.

BLOOMBERG, BLOOMBERG PROFESSIONAL, BLOOMBERG TRADEBOOK are trademarks and service marks of Bloomberg Finance L.P.("BFLP"), a Delaware limited partnership, or its
subsidiaries.



